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ACTION XMB-04 

INFO OCT-01 EA-10 ISO-OO EB-07 AID-05 COME-OO TRSE-00 

OMB-01 CIAE-00 INR-07 NSAE-00 /035 W 

030556 

R 230615Z MAY 75 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 3736 
INFO USDA/FAS WASHDC 2306 15Z 

UNCLAS MANILA 7089 

PASS EXIM 

E.O. 11652: N/A 
TAGS: EFIN, BPRO, RP 

SUBJ: FCIA CREDIT REQUEST FOR SALE OF COTTON TO SOLID MILLS, INC. 
REF: STATE 111926 

1. SOLID MILLS HAS OUTSTANDING CONTRACTS TO PURCHASE 
AT LEAST 14,000 BALES OF COTTON (ABOUT SIX MONTHS SUPPLY) 

FROM U.S. FIRMS. FIRM IS EXPECTED TO HONOR THESE CONTRACTS, 

ALL OF WHICH ARE OVERDUE, IN NEAR FUTURE UTILIZING 
PRINCIPALLY COMMODITY CREDIT CORPORATION CREDITS UNDER 
PROGRAM TO BE WORKED OUT BY DEVELOPMENT BANK OF THE 
PHILIPPINES. FIRM OFFICIAL STATED THAT ANY PURCHASE 

FROM JAMES LAWRENCE AND CO. WOULD BE SUBSEQUENT TO HONORING 
OF OVERDUE CONTRACTS. 

2. FIRM OFFICIAL ALSO SAID FIRM WORKED TO EXPLORE 
COMMERCIAL FINANCING FOR FUTURE COTTON PURCHASES BUT 
THAT FINAL DECISION ON FINANCING WOULD DEPEND ON 
COST OF COMMERCIAL VERSUS CCC FINANCING. 

3. FIRM OPERATES TEXTILE MILLS AND OTHER FACILITIES 
LEASED FROM DEVELOPMENT BANK OF THE PHILIPPINES. 

FIRM'S MANAGEMENT IS EXPERIENCED AND COMPETENT. 

FIRMS AFFILIATED WITH SOLID ARE UNIVERSAL TEXTILES 
UNCLASSIFIED 

UNCLASSIFIED 
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AND UNITED TEXTILES, BOTH LARGE AND SUCCESSFUL FIRMS. 
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FIRM'S OPERATION ARE BELIEVED PROFITABLE. 

SULLIVAN 

UNCLASSIFIED 

NNN 
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Image Path: 

ISecure: 1 
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